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Year-End Giving Opportunity
IRA Rollover Act Enhances  
Philanthropic Giving

Philanthropic giving by individual donors 
age 70½ or older is benefitting from the 
2012 Rollover Act which will expire at the 
end of December 2013 (unless Congress 
extends it). The Act provides opportuni-
ties for seniors 70½ years or older to 
make philanthropic gifts directly from 
their IRA’s. These tax free distributions to 
charities fulfill the IRA owner’s “Minimum 
Required Distribution” as long as the gift 
is made directly to a qualified charity, 
such as Presbyterian Children’s Homes 
and Services. Since no taxes are incurred 
by this IRA distribution, the gifts do not 
earn tax deductions.  

Here is Mary’s story: Mary is 84 and owns 
a large IRA account.  She enjoys making 
charitable gifts and dislikes paying 
taxes on her annual minimum required 
distributions.  The IRA Act allows Mary 
to make a gift up to $100,000 directly 
from her IRA account to Presbyterian 
Children’s Homes and Services.  Since 
her gift was transferred directly from her 
IRA account to PCHAS, she owes no new 
taxes on this distribution, but it does 
fulfill her required minimum distribution.  
This enabled Mary to afford a larger gift 
that will benefit the children PCHAS 
serves.
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Key details of the IRA Rollover Act:

•	 Donors must be age 70½ or older at 
the time of transfer

•	 Distributions must be made: 

•	 directly from the trustee 

•	 directly to a qualified charity,  
such as PCHAS 

•	 Gifts may be up to $100,000

•	 These gifts qualify toward the IRA 
owner’s Required Minimum  
Distribution

•	 Distributions are not included in the 
owner’s adjusted gross income

•	 No taxes are paid on qualified 
charitable distributions

•	 Gifts cannot be made directly from 
401(k) or 403(b) accounts and cannot 
be made to charitable remainder 
trusts, Charitable Gift Annuities, or 
donor advised funds

There is a way to transfer 401(k) or 
403(b) funds into a qualified IRA 
account and then those assets may 
be gifted to PCHAS. Please contact 
Rev. Peter D. Crouch, Vice President for 
Development  for more information 
at peter.crouch@pchas.org. 

These gifts must be completed by 
December 31, 2013. 

Note: PCHAS does not provide tax, 
legal or financial advice. Before making 
a donation using funds from an IRA 
account, please consult a professional 
advisor.    
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Presbyterian Children’s Homes and Services (PCHAS) has been blessed by special 
friends who have established 258 individual named endowment funds. The annual 
distribution of these endowment funds provides 33% of PCHAS’ revenue—revenue 
that makes it possible for PCHAS to serve one-third more children and families in 
need. 

PCHAS is blessed by three sources of annual revenue (1) annual donations from 
faithful supporters (2) fees from the state for some of the services we provide (3) and 
income from our long-term investments, which includes 258 named endowment 
funds. Knowing we can depend upon revenue from our endowment gives PCHAS 
extra security – a firm foundation. 

In 2013, PCHAS anticipates serving more than 4,500 children and families through-
out Texas and Louisiana. As you make your estate plans, we invite you to consider 
giving a gift to our endowment or establishing a named endowment fund. 

Your Legacy of Faith Provides PCHAS  
with a Firm Foundation

Q&A ESTATE PLANNING
Can I transform a bequest into a Charitable  
Gift Annuity?
Yes. If you have included a bequest for a charity like PCHAS in your Will, you 
may choose to move this asset into a Charitable Gift Annuity. The advantages 
of doing this are four-fold: 

(1) you will receive a stream of income for life or a set number of years

(2) you may qualify for an immediate tax deduction

(3) a portion of the income payments will be taxed, but the balance  
 will be tax-free

(4) you can fund new Charitable Gift Annuities and receive higher  
 rates as you age

Please contact us if this is something you would like to explore. Custom 
illustrations are available without obligation. NOTE: PCHAS does not provide 
legal, tax or financial planning advice and encourages all prospective donors to 
contact qualified advisors.



Presbyterian Children’s Homes and Services  Legacy of Faith    3

Churches can encourage their members to create Wills. This is important because Wills 
ensure that a person’s property is distributed as he or she chooses. Here are ten ways 
churches are encouraging their members to create Wills and bequests:

1 Announce from the pulpit when 
a bequest has been received. This is 
an indirect reminder to members, an 
expression of appreciation to the family 
and evidence to the congregation that 
bequests are acknowledged.

2 Announce bequests in the church’s 
weekly bulletins and newsletters. This 
reinforces the announcement from the 
pulpit.

3 Thank the family. Sending a 
handwritten note to the surviving 
spouse and family members tells them 
how much the church appreciates the 
bequests. 

4 Memorialize the gifts, if possible. 
Consider using bookplates on hymn 
books and/or plaques on pews, organs 
and stained glass windows. For larger 
gifts, consider naming a room, a chapel 
or a wing of the church in memory of the 
donor. 

5 Host seminars on Wills and 
bequests. Even once-a-year seminars 
are very effective. As a service to your 
members, host a mid-week or Sunday 
afternoon seminar at the church and 
include a free lunch. Invite an attorney 
or a planned giving expert from a local 
charity or foundation.  Be sure to reserve 
time for questions and answers. 

6 Ask about guardianship plans 
for children. Parents of young children 
(minors) should have a Will that includes 
a guardianship plan. In the event both 
parents are killed simultaneously, this is 
very important. This reminder to parents 
can motivate them to write their Wills.

7 Use the church’s weekly or monthly 
online newsletter and website. Update 
your planned giving section and insert 
these effective one-line reminders:  
“Have you remembered the church in 
your Will?” “Have you tithed your estate 
in your Will?”  “Is the Lord’s work one of 
your heirs?” “Does your Will include your 
gift to God?”

8 Use a designated bulletin board 
for stewardship. Post clippings from 
newspapers about bequests left to 
your church, other churches and other 
charities. People are inspired by the 
generosity of others.

9 Preach sermons on the subject. 
Christians are called to be good stewards 
of their property—now and after death. 
Every Christian can make a commitment 
to the Lord for future ministry in Christ’s 
name.

10 Take advantage of the Wills 
Emphasis Sunday. The Presbyterian 
Church (U.S.A.) observes Wills Emphasis 
Sunday on the first Sunday in May. To 
support this observance, churches may 
observe Wills Emphasis on any Sunday 
during the year. Resource materials are 
available year-round.

“Do nothing out of selfish ambition or vain conceit. Rather, in humility 
value others above yourselves.”  Philippians 2:3

10 Ways Churches Can Encourage  

Wills and Bequests
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Our website provides helpful estate planning information to assist you in  
creating the plan that is right for you. Visit texas.pchas.org and click Donate,  
then click Planned Gifts.

GIVING REAL ESTATE TO PCHAS – Get FREE information 
If you would like additional information about giving real estate to PCHAS, the 
Rev. Peter D. Crouch, Vice President for Development, is available to assist you.  
Please email Peter at peter.crouch@pchas.org or call 1.800.888.1904.

Our Charitable Gift Annuities ensure income for life  
and give children a brighter future.

I/we are interested in a:  ❑ Single Life Annuity ❑  Two Life Annuity

Amount you are considering $: _____________________________________
 (Note: $2,000 minimum to establish a Charitable Gift Annuity)

PERSON 1  Date of Birth:  
     

  
         

Name: _____________________________________________________________

Address: ____________________________________________________________

City:  _______________________________State: ______Zip: __________________

Phone: _____________________________________________________________

Email:  _____________________________________________________________

PERSON 2 Date of Birth:  
     

  
         

Name: _____________________________________________________________

Address: ____________________________________________________________

City:  _______________________________State: ______Zip: __________________

Phone: _____________________________________________________________

Email:  _____________________________________________________________

To request a Charitable Gift Annuity illustration, fill out this form,  
clip and mail to : 

ATTN: Rev. Peter D. Crouch
PCHAS, 4407 Bee Cave Road, Suite 520, Austin, TX 78746

Or call 1. 800.888.1904 for personal service over the phone.

Donate at texas.pchas.org (Click “Support Us,” then click “Estate Planning”)

PLANNED GIFT OPTIONS ON THE WEB

✁

Presbyterian Children’s Homes and Services is a 
501(c)3 charitable organization. All gifts are tax 
deductible to the fullest extent of the law. We do 
not render professional tax advice. Each person 
should consult a professional advisor.

Are you receiving duplicate mailings or no 
longer wish to be included on our mailing list? 

Contact us:

Call: 1.800.888.1904

email: donna.lujan@pchas.org

Write: 
Presbyterian Children’s Homes and Services  
Development Office 
4407 Bee Cave Road, Suite 520 
Austin, TX 78746 

Be sure to include your complete name and address.

texas.pchas.org 

For sound financial management 
and transparency, PCHAS has earned 
a four-star rating from Charity 
Navigator, the highest ranking the 
non-profit organization bestows.  

Six years ago, Connie’s sister  
introduced her to PCHAS’ ministry. 
Since then, Connie has made  
annual contributions to PCHAS.  
Now 75 years old and a widow, 
Connie is beginning to make  
decisions about her estate. At first 
she considered a bequest in her Will, 
but then discovered the advantages 
of a Charitable Gift Annuity.  

Connie needs income from her 
savings, but not the principal. A Charitable Gift Annuity provides 
her with a fixed, guaranteed stream of income (the amount 
is based upon her gift amount and her age). After discuss-
ing this option with her financial planner, Connie funded a  
Charitable Gift Annuity with a donation of $50,000 to PCHAS.  
At 75, Connie qualifies to receive approximately $2,900 each year 
(a 5.8% return), or $725 each quarter. After her lifetime, PCHAS is 
scheduled to receive $35,000, which Connie has earmarked for 
PCHAS’  Child and Family Program. “I’m very pleased I will receive 
fixed payments for life, and take great satisfaction knowing the 
balance will go to an organization I trust,” said Connie. “I value 
the work of the Child and Family Specialists. They keep families 
healthy and whole.”

Editor’s note: per her request, we have changed the donor’s name in 
this article to protect her identity. 

Meet PCHAS Donor Connie Robertson 


